*95610200220100102*
HEALTH QUARTERLY STATEMENT

As of June 30, 2002
of the Condition and Affairs of the

Blue Care Network of Michigan

NAIC Group Code..... 0572, 0572

NAIC Company Code..... 95610

(Current Period) (Prior Period)

Organized under the Laws of Michigan
Country of Domicile

Licensed as Business Type Life, Accident & Health [ ]
Vision Service Corporation [ ]

Corporation [ ]

Employer's ID Number..... 38-2359234

State of Domicile or Port of Entry Michigan

United States of America

Property/Casualty [ ]

Is HMO Federally Qualified? Yes[ X] No[ ]
Date Incorporated or Organized..... May 6, 1981

Statutory Home Office

Address of Main Administrative Office
Mail Address

Primary Location of Books and Records

Internet Website Address
Statement Contact

Policyowner Relations Contact

President & CEO ..... Kevin Seitz
Secretary ..... Julie Swantek

George Andros
Mark R. Bartlett
Anne Mare Ice, MD
Roy Westran

State of........
County of.....

Michigan
Oakland

25925 Telegraph O.. Southfield ..... Ml ..... 48086
(Street and Number) (City or Town, State and Zip Code)

25925 Telegraph O.. Southfield ..... Ml ..... 48086

(Street and Number) (City or Town, State and Zip Code)

25925 Telegraph MC BF355 O.. Southfield ..... Ml ..... 48086
(Street and Number or P. O. Box) (City or Town, State and Zip Code)
25925 Telegraph O.. Southfield ..... Ml ..... 48086

(Street and Number) (City or Town, State and Zip Code)
www.bcbsm.com/ben

Penny Wall

(Name)

PWALL@BCBSM.com

(E-Mail Address)

25925 Telegraph O.. Southfield ..... Ml ..... 48086
(Street and Number) (City or Town, State and Zip Code)

OFFICERS

T reasurer & CFO ..... Susan A. Kluge
Chief Actuarial Officer ..... David R. Nelson

VICE PRESIDENTS
DIRECTORS OR TRUSTEES
Charles Burkett Frank Garrison
Diana L. Watson Julie Angott
D. Bonta Hiscoe, MD Carmone Owens
Richard E. Whitmer Kevin Seitz

Hospital, Medical & Dental Service or Indemnity [ ]Dental Service
Health Maintenance Organization [ X] Other [ ]

Date Commenced Business..... May 13, 1981

248-354-7450
(Area Code) (Telephone Number)

248-593-3929
(Area Code) (Telephone Number)

248-593-3929
(Area Code) (Telephone Number) (Extension)

248-593-3961

(Fax Number)

800-662-6667
(Area Code) (Telephone Number) (Extension)

Chief Operating Officer ..... Jeanne Carlson #
Chief Medical Officer ..... Douglas R. Woll, MD

Gloria Klinge
Valeriah Ann Holmon
Gregory A. Sudderth

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of the reporting entity, and that on the
reporting period stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or
claims thereon, except as herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed
or referred to, is a full and true statement of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting

period stated above, and of its income and deductions therefrom for the period ended, and have been completed in accordance with the

NAIC Annual

Statement Instructions and Accounting Practices and Procedures manuals except to the extent that: (1) state law may differ; or, (2) that state rules or
regulations require differences in reporting not related to accounting practices and procedures, according to the best of their information, knowledge and

belief, respectively.

(Signature) (Signature) (Signature)
Kevin _Seitz Julie Swantek Susan A. Kluge
(Printed Name) (Printed Name) (Printed Name)
President & CEO Secretary Treasurer & CFO

Subscribed and sworn to before me this



SIatememasofJuneBO,20020flheB|ue Cal’e Network Of M'Ch|gan

ASSETS

Current Period Prior Year
1 2 3 4
Net Net
Nonadmitted Admitted Admitted
Assets Assets Assets Assets
Lo BONOS..ciiiiiiiiieie ettt | areeieenenenena 13,096,889 | ...oovivrerrirrerincenie [ 13,096,889 |....cccccovivrennee 13,525,289
2. Stocks:
2.1 Preferred SIOCKS. ..o [ e | s | s 0 |
2.2 COMMON SIOCKS......couveuieriiiriirisiesiesisesise e | eressiissississinnees 815,243 | .o [ 815,243 |..ociiiii 438,032
3. Mortgage loans on real estate:
31 FSLIENS ..o [ e | s | s 0 |
3.2 Other than firSt IENS..........ccviiiiniiniinieesnrnrsnnnis [ e | s | s 0 |
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
$.....246,686 ENCUMDIANCES).......oovvreiieeeieiieiiseiseieiseesesssissnsiseinenes | oeesssinseseeseenennns 1,025,903 ..o () —— 1,025,903 |..cooiiiriiiieine 1,112,615
4.2
........................................................................... 0 e
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....oveiircrieiiniiiiins e | eressssinsiesesssssnsnssesiens | orevieenssesiessssneses s 0 [
5. Cash ($.....(6,398,545)) and short-term investments ($.....279,973,093).....ccc..  [eoreririniennns 273,574,548 | ..o [ 273,574,548 |....ccoocvvennee. 325,831,421
6.  Other long-term invested assets 45,565,262 | ...cvviricrernieininrenens s 45,565,262 |...cooveriiriininns 45,144,745
7. ReCeivable fOr SECUMHES.........cciiiiiiinrisrsresssnninissnsnienens [ e [ s [ s 0 |
8. Aggregate write-inS for iNVESted aSSELS........cuviriuiuerrerinineneieisnnssenes | errssessisseseneiaas 24,407,212 | .o 0 [ 24,407,212 | 12,373,338
9.  Subtotal, cash and invested assets (Lines 1 to 8) 358,485,058 | ....cerereririrneineieineienis (1 O 358,485,058 |...ccconeurirninnn 398,425,440
10.  Accident and health premiums due and Unpaid............ccoceeverminineneineninins [ e 10,259,109 | .o [ e 10,259,109 |.covevieriireireiens 7,065,947
11, Health care reCeivables...........coviriniiniiniirisssssssssesesernsiens | s 2,669,791 ..o 350,254 | 2,319,537 | 3,120,337
12. Amounts recoverable from FEINSUTETS. ..o [ e [ s [ . 0 |
13.  Net adjustment in assets and liabilities due to foreign eXChange ratesS........ccce. [ | e | e 0 [
14, Investment income due and 8CCTUEM..........ccovrierinriniiniiinieiieisescisiinies | i 5,278,997 ..o [ 5,278,997 | 5,920,632
15.  Amounts due from parent, subsidiaries and affiliates...........cccooovvecninninines [ evvirincniniins 29,366,978 |..coviriirireiriis 103,598  |.cvereieieins 29,263,380 |..coriiriicieinns 29,504,512
16.  Amounts receivable relating to uninsured accident and health plans...........ccc. [ [ | e 0 [
17. Furniture and QUIPMENL..........ccveuereeriiniereereieisessissiseisesesssssississinssnsienss [ consssiseineienens 1,519,991 [ e 1,519,991 | 1,730,312
18.  AMOUNLS AUE fTOM BJENES......ucvieeeeeieiieirseireieineie et sessssssisieinsriens [ errsiesississiesesssssisssnsienies | seissseesesessessssinssssesesesess | nesessesnsssssssesesesesesens 0 [
19. Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 net deferred taX ASSEL).......cvinircreiieirinrneneneeiinins [ eereersresiesnseesnesnsnns | e | e 0 [
20. Electronic data processing equipment and SOftWArE..........cccovuvnenereinnniiniins | eeneineineiseensines 3,214,720 .o 1,565,500 [..oooririrriireinnns 1,649,220 | 2,849,840
21, Other NONAdMItted @SSELS.........cvririninininirisisissssesiesesenennns | e | | 0 |
22.  Aggregate write-ins for other than invested aSSetS.........ourninineincinsinine v 3,485,763 [...coiiiiiiinnnas 2,412,377 [ 1,073,386 ..o 2,368,845
23.  Total assets (Lines 9 plus 10 through 22)............couvvreeeoirinineneieininiiniine e 414,280,408 |.......ccccunen 4,431,729 .o 409,848,679 |......c.coc....... 450,985,865
DETAILS OF WRITE-INS
0801. 24,407,212 .o e 24,407,212 (.o 12,373,338
0802, o | et | et | e 0 e
0803, o | st | et | e 0 e
0898. Summary of remaining write-ins for Line 8 from overflow page.........cccovvveevecns [ v |0 [ L0 OO 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........coconcieiniviiniincins [ 24,407,212 [ oo, 0 [, 24,407,212 (..o 12,373,338
2201. Contractual Settlements RECEIVADIE.............ccovvinininiiiiniins [ [ e [ e, (I N 892,588
2202, INVENLOMES.....vucervreesirriseseiersesssesssisee e ssssssssssisssse st essssssssesssssnsessssinsiees | eroesssssssssssnseessens 809,262 | ..vevierererenreninenene [ 809,262 | 1,172,161
2203. Prepait EXPENSES. ......ceviriririereieireiseesssissiseissssessessssissssssssssessessssssssssnssiesins | soessssessensisesesnns 2,397,287 .o 2,397,287 | .o 0 [
2298. Summary of remaining write-ins for Line 22 from overflow page.........cccovcveeeee [ cvvininincncineins 279,213 | oo 15,090 | oo 264,123 | oo 304,096
2299. Totals (Lines 2201 thru 2203 plus 2298) (Line 22 ahOVe).......occvewrrrirrisriniiniines [arininiinsiieiieines 3,485,763 |...oiiiiiinne, 2,412,377 |, 1,073,386 | .o 2,368,845
(@) $....562,271 health care delivery assets included in Line 4.1, Column 3.
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinsurance ceded)........cccovvrvineneveiininns | revreinineineins 179,780,671 ..o | e 179,780,671 | .oovvviviine 223,967,554
2. Accrued medical incentive pool and bonus payments...........cccoevevvinecnees [ corvveiisiniiniinenns 21,617,584 | ..o | e 21,617,584 | ..o 33,021,954
3. Unpaid claims adjustment EXPENSES..........cwueeriireueememminsnsnsiseieisniess | cereerseeinesssinsis 2,113,936 | e | e 2,113,936 | .o 1,854,578
4. AQQregate POlICY MESEIVES.......ccoviuiucecereiieirneinsieineessiessssissseisesssesneins | erveessesinsissinssesssesinsnenes | conssnsiseenessssssssnsssesssiesiess | sressesissiesse s 0
5. AQQregate Claim rBSEIVES. ......ccocueiiiiiriireirerieiseesssiseiseisssisssssissiseissinnniess | erieessnsississsnesesssssnssnenes | conssnsiseenssesessnsnsssssiesiess | seesssssnssnesssessssessessssseean 0 [
6. Premiums received in @dVANCE.........cccovvminrinrieriinnniniinienssisnien | o 22,210,672 |.oooveieierneneneinns | s 22,210,672 | oo 24,681,705
7. General expenses dUe OF ACCTUEM.........ou.currernernieneireirereisnssineseneries | ceveereisinissinnins 0,826,960 | ..o e 9,826,960 | ..oocreiriiriiiines 9,114,785
8. Federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized capital gains (losses))
(including $.......... 0 net deferred tax ability)..........cccrerrirnniininiicinins [ [ e | s 0 [
9. Amounts withheld or retained for the account of Others..........ccccovcvieies | v 4,860,984 | ..o | s 4,860,984 | ..o 4,021,334
10. Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUMTENE). o | eensinsineineissssnsseneenns | seeneseesssssessssnsssessssiesesins | eeessnsiseesesessesssssssssesseens 0 [
11.  Amounts due to parent, subsidiaries and affiliates............cccvnveireinnins [ v, 14,902,894 | .o | s 14,902,894 | ..o 13,186,243
12, Payable fOr SECUMEES. .......cucvreiiriereireieieisnesiseeieieissssissseienennnes [ v | s | s 0 [
13.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $.......... 0 UNAULNONIZE FEINSUIETS).....ciiiriniins [ ereireiniineineirsieinsnsneineies [ v | e 0 [
14.  Reinsurance in Unauthorized COMPANIES.........ccvreriirniereensreinnnsnsnens | rrrnsinsineinenessnsnsnseens || s 0 [
15.  Net adjustments in assets and liabilities due to foreign exchange rates..... [ ..o v | s 0 [
16. Liability for amounts held under uninsured accident and health plans........ [ .o e | v 0 [
17.  Aggregate write-ins for other liabilities (including $.....34,519,665 current). [ .......cccoen. 80,050,623 | .o 0 [ 80,050,623 | ..o 66,663,439
18. Total liabilities (LINES 10 17).....ccvurrrrereereerernineineiseiseesesssseneiseiseisnies | ceeveresineineiens 335,364,324 | oo 0 | 335,364,324 | oo 376,511,592
19.  ComMON CAPILAl STOCK........cvuevererierireireieiei et senesssssieieeenes [ erereesesinsineenn ) 0.9, CHNNU T XXX erireneee [ v 50,000 | .o 50,000
20. Preferred capital StOCK........cccovuvienieniineiieisninneeeeensssseeniens | e )0.9 CNINU TR XXX rrtrerene [ [
21.  Gross paid in and contributed SUMPIUS..........coceeereninineneiesininineineies e )0.9 CHNNT T ).0.9 NV [P 15,603,044 | ..ooveiiririiinee 15,603,045
22, SUIPIUS NOES.....oucvuererieiiiireieieee et ssissssessssessesnsinsinsnes | eeevssssinsinsiens )0.9 CHNNT T XXX rrtrerene [ [
23.  Aggregate write-ins for other than special surplus funds...........ccoeeeeiins | eviininininens )0.9 CHNNT T )0.9 NV [P 45,565,262 | .ooviviiiiniinn. 45,144,745
24.  Unassigned funds (SUPIUS)........ccueeeurermernineineineiseesssissinsseisesesnienins | e )0.9 CHNNT T ).0.9 NV [P 13,266,049 | ..ocoviiviriiniines 13,676,482
25.  Less treasury stock at cost:
25.1 .....0.000 shares common (value included in Line 19 §.......... (0) ISSUURTOTR (PO )0.9 CHNNT T XXX rrirerene [ [
25.2 .....0.000 shares preferred (value included in Line 20 $.......... (0) ISR ORI XXX rerenennes [ XXX ererenenees [ e
26. Total capital and surplus (Lines 19 t0 24 1SS 25).......ccccovvenrnenevenennnes | eevsesiineneinens )0.9 CHNNT T ) 0.9 RNV [T 74,484,355 | ..o 74,474,273
27. Total liabilities, capital and surplus (Lines 18 and 26)...........ccccovcvecvccncis | vvvivvininiinns D ,0 SRR PP D,0 SRR [ 409,848,679 | ..ccccovrenrnneen. 450,985,865
DETAILS OF WRITE-INS
1701. Accrued Post Retirement BENefits...........coovvvrnrininiiniiniisiisivcinens | v 35,777,520 |.covvivvieirerreiveiseiineiines | v 35,777,520 | covcovvvviiciinene 33,340,065
1702. ACCIUEA PENSION......coucvrierririinirsiiseieieeeniesiseissiessesessssssessssessssssnennens | seenesesssssssseneens 9,753,438 | ..o [ e 9,753,438 | .o 8,301,206
1703. Securtiy Lending Collateral...........courivreereininiinineineieinsrssneneneisisninnes | e 24,407,212 .o | e 24,407,212 | .o 12,373,338
1798. Summary of remaining write-ins for Line 17 from overflow page.......cccccee. | cvvvervninineinens 10,112,453 | oo 0 | 10,112,453 | v 12,648,830
1799. Totals (Lines 1701 thru 1703 plus 1798) (Line 17 above)......c.coccvrncnines | cvrniriniininiis 80,050,623 [ ..o 0 | 80,050,623 [ ... 66,663,439
2301, Equity In AfflIATES.......cvueerierieeireieieieiieisese e seissseiesensnsnnsnnne [ e )., 0, OO NP XXXt | v 45,565,262 | .ovvrcrieieinns 45,144,745
2302, et | e )., 0, OO NPT XXX vvreniie | e
2303, et | e )., 0, OO NPT XXX tvreniies |t | e
2398. Summary of remaining write-ins for Line 23 from overflow page........ccceeee [ ervevrininiinennes )0.9 CHNNT T XXX rovvvrrene [ e 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above).......ccoevneneieinns [erninininiiniinas .0, OOV TP .0, SOOI IR 45,565,262 | .o 45,144,745
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STATEMENT OF REVENUE AND EXPENSES

Current Year-to-Date Prior Year
1 2 3
Uncovered Total Total
1 MembBer MONtNS.......coiiii s | XXX [ 3,166,080 [ 7,020,584
2. NEt PremMiUM INCOME. ..ottt bbb nessnteninnine | arsesinsineiens ) 0.9 ROV ISR 640,293,246 | ...ccocvvrrrnen. 1,358,762,915
3. Change in unearned premium reserves and reserve for rate Credits.........oovrnineneneinniniineneines | eeveseineiens XXX rereirererniins [ |
4. Fee-for-service (net of $.....8,603,680 MediCal EXPENSES).........ocurererrrrerniiniineerererinsinsinsieesssssssnsnes | eresessineiens ) 0.9 GOV IO (2,147,224) | oo (3,842,359)
5. RISK TBVENUE. ..o | e XXX erverierieies [ [ e
6. Aggregate write-ins for other health care related reVENUES...........ccocueeeeinincnenereniseseeesninnne | e .0 O IR 130,710 | oo 2,001,322
7. Total reVenUES (LINES 210 6).....cuurvueuiiiiriiciieieiinsinsiseieieesssss et sesssssssisssenesssnnss | aressssinenens ) 0.9 ROV ISR 638,276,732 | .ccovvrvrrn. 1,356,921,878
Medical and Hospital:
8. Hospital/mediCal DENEMILS..........ociereeiirrieee st | aresiseinesesen s | e 347,746,622 | ...ocovrvirene 766,788,181
9. Other ProfeSSIONal SEIVICES..........iureeureirririiiireiseieseesssissiseese et ssise et esssesssssnsinsinnnns | ariesssnsssessessssesssssnssessenins | oevoeessssesinseneens 21,953,920 | .ccoovrrrrniniinns 64,851,467
10, OULSIE FEFEITAIS. ... esssnnnnnns | s | o, 25,600,441 | .o 61,905,781
11.  Emergency room and OUL-0f-BIEa........c.cueererrrriiniiriieieinssiesssss et ssssssssssssssesestessesssssssssssseniesiesss | eonsnsiseensssssssssnsssenesienies | aeenesesssssnsinses 31,699,946 | ..coooiiviriniins 58,707,264
12, PreSCrPLON DIUGS. ......cvuvuiriiieeeeissiinssssisieessssesssssssisssee st sssssss s bsssssensessessssssssssssnsiesss | sonsinsissessssssessssnsssenesieniess | crvessssnsenssneens 111,254,264 | .covvviviine 226,228,346
13.  Aggregate write-ins for other medical and ROSPIAL............ceevriereineieieineee s | e 0 | 21,187,809 | .coovirrriririinns 45,508,704
14, Incentive pool and Withhold adjUSIMENTS...........cceueiiriirrieere s [ | aeesssesssssssessenn 10,455,790 | oo 28,781,284
15, SUDLOAl (LINES 810 14)... ..ttt enenenss | eressesie et 0 | 569,898,792 | ..coovvirinnee 1,252,771,027
Less:
16. Nt reINSUTANCE TECOVETIES. .....vuureriereireeserseiseisseseisessesssesssisiseesessssssssssbsssssesessessessssbsssssinenessessssinssnnns [ eresessnisssssssessssssssnsnsnsnnns | arosssssssesesssnnnes (1,285,027) | .o (3,166,651)
17.  Total medical and hospital (LINES 15 MINUS 16).........cuuriereururrriiniineineineieessssineiseesenessssssenesesiesins | eeessssinsesesesessssssssseeeens (0 [ 571,183,819 | ..cccovvvrrenn. 1,255,937,678
18.  Claims adjUStMENT EXPENSES. ......vuuivurerrerirriieireieeeesestssisisessee st sestssise s ssessesissinssneniesss | eriesssssnssssssessesessssssisssnesnns | coseenesesesnssnses 7,079,765 | v 12,441,135
19.  General adminiStrative EXPENSES. ......c.ceurrriririieieierseeseissiseesessessessssisssseissssessssssssssssssnesesessnsnsneins | consnsiseesssnssesssnsseneenies | aenesesssnsinis 63,498,015 | ..ccoviviriirennns 111,543,513
20. Increase in reserves for accident and health CONTACES...........ccovviiiniiniirisisessnsinne Lo | o | s ssssssssssssssssssises
21.  Total underwriting deductions (Lines 17 through 20)..........ccccuviuneneeinininiineneeieissnsseneesesssinnine | e 0 [ 641,761,599 [ ..o, 1,379,922,327
22. Netunderwriting gain or (10SS) (LiNES 7 MINUS 21).......covurerieneirieeesenriniineineieesesssssssssinssssesssissesinnins s XXX [, (3,484,867) | ..coooviviiiininas (23,000,449)
23, Netinvestment iNCOME CAME..........ccvuuiiiiiiiiinirrsississsssss s [ e | e 4723119 | s 17,488,994
24.  Net realized capital gaiNS OF (I0SSES)........cuuruierieererrririineiseeneresssesseseissesessesssssssissssesssssesssssssssssesnense [ ereriesssssesssssessnsssssssessenes | arensessessssssssssenses (559,962) |..ooiiiiiiiininiiinns (229,377)
25.  Net investment gains or (10SSeS) (LINES 23 PIUS 24).........oueiurueereniiniineineieissssinsneisesessssnsssnsneies | eressssssessessesssesssssssseseesas 0 [ 4,163,157 | oo 17,259,617
26. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
27.
28.
29.
30.
0601. Management REVENUE. ..ottt ensssensinsenenins | areensenneinns XXX vivierennines [ | o 1,634,700
0602. PRArMAaCy REVENUE.........c.cuureriiiiiireieieiesi ettt sentssissisnneninens | arsessnssnesens XXXt [ e 22,851 | 48,519
0603. Other REVENUE.........couiviiiiiiiiiiisriii s nsississsiesssnneniens | ) .9 SO
0698. Summary of remaining write-ins for Line 6 from overflow Page..........ococvueeininencneinsinneseiein | ereeineineiens ) 0.0 RN
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).......crveriiriiiniiieiierniniisiiseiseissnssissssissessissnenns | arsnessissiens XXX [ 130,710 | .o 2,001,322
1301. Other MediCal EXPENSE.......c.viiuieeireieiieiieineieeseie st stsss st sssesssssssssnsssensesiesinssneninsinss | oesnssnsissinssesesssnssssneienns | seoeesssesssssnsinnes 19,798,901 | .ovvvvvrvirriiiines 41,484,477
1302. Occupancy, Depreciation and AMOMZALION. ...........cc.eerrririiniieeeeerieeinsineieesssesssssssisssessssesssneneens | eeenssssssnsiesesssssseneens | senesesessssnssneens 1,388,908 | ...ccocvriririiniines 2,650,750
1303. Medical MalPractiCe INSUFANCE. ........cc.iuurueerriniriireieeeeesisssssiseieee st ssssssssssesssssssssssnenesnsinns | aeenessssnssnsisssssesssesssnsinnsns | sressessnssssssesssssesssssnsseessesins | seseenessssnssnsensines 1,373,477
1398. Summary of remaining write-ins for Line 13 from oVerflow PAge.........ccorurereneininininenensinininiineinee | e 0 [ 0 [ s 0
1399. Totals (Lines 1301 thru 1303 plus 1398) (LiNE 13 ADOVE).......ueirurirririniensinsiiersrssnississessrersssnnsnsinns | conrissessissssesssssnsssesssssssens 0 | 21,187,809 [ ..o 45,508,704
2701 ot eenin [ eeneeneien e[ s | e
2702, ottt ennins [ e[ e | s
2703, bbbt | e | e
2798. Summary of remaining write-ins for Line 27 from overflow PAge.........ccvrerrrninininneiesnsnsneinees | e 0 [ 0 [ s 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LN 27 @D0VE).......ccuiririiriniiniiisciisiisisisnssssisisnsninninees | e | i 0
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current
Year-to-Date

2
Prior

Year

31

Capital and SUrplus prior FEPOItING PEIIOU..........c.ruureurerieriereieieeee it

GAINS AND LOSSES TO CAPITAL & SURPLUS

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

Netincome OF (I0SS) fTOM LINE 30.......cuuiuiuieeiiieiseiisiseiseie et
Change in valuation basis of aggregate policy and ClAIM FESEIVES...........c.riiiriiniiiieeie sttt nees

Net unrealized capital gains and losses

Change in net unrealized foreign exchange capital gain OF (I0SS). ... nies
Change in Net AEEITEH INCOME TAX.......c.uriuiiieeieeseitres ittt bbb bbb bbb

Change in nonadmitted assets

Change in UNAULNOMZEM TEINSUFANCE. ........c.curruuirririetiseietseesses bbb bbbt
ChaNGE N TEASUINY SEOCK......vreveeieciciseiseis ittt bbb bbb bbb bbb

Change in surplus notes

Cumulative effect of changes in aCCOUNtING PHINCIPIES.........c.cvuriuriiiiriireie ettt
Capital changes:

A2.1 PRI N,
42.2 Transferred from SUrplUS (StOCK DIVIAEN)..........cuuiureririiriiriiniieineee sttt
42.3 TrANSTEITEA 10 SUIPIUS. .....cvuiveeerceriteiecicte ettt bbb bbb
Surplus adjustments:

A3.1 PRI M.
43.2 Transferred to capital (SLOCK DIVIAENM)..........ccuiuurieiiiriirciieieie ittt
43.3 TranSferred fIOM CAPILAL........coeuu vttt bbb bbb
DIVIAENAS 10 SIOCKNOIETS........couviiiiiii bbb
Aggregate write-ins for gains Or (I0SSES) IN SUIPIUS. ......vuiriuierrereireiseeirsiee ettt
Net change in capital and SUMPIUS (LINES 32 10 45)........couuiuiuuriiiiireiseineeseises ittt bbb

Capital and surplus end of reporting Period (LINE 3L PIUS 46)..........c.euuiuiureiurriieiiriinieieieieiisiis e seeeniees

...................... 74,474,273

...................... 71,603,370

........................ 2,852,869

........................ 2,870,903

...................... 74,474,273

4598. Summary of remaining write-ins for Ling 45 from OVErfIOW PAGE........c.euuiuiiriiieiniireie ettt

4599. Totals (Lines 4501 thru 4503 plus 4598) (LINE 45 AD0VE)......cu.ruuiruireaieiitiiteieeisie sttt ses ettt
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CASH FLOW

10.

11.

12.

13.

14.

15.

16.

17.

CASH FROM OPERATIONS

Premiums and revenues COlIECted NEE Of FEINSUIANCE. ........c.. ittt
Claims and Claims adjUSIMENE EXPENSES. .......c.rurririrriiiereieeeriestsetssisess bbb bbb bbbt
General adMmiNISIrativVe EXPENSES PAIL.........cururerrrrerreiriiiteeesiessesssseess e ess bbb bbbt bbb bbb bbb bbb

Other UNAErWtiNg INCOME (EXPENSES)......v.rvuuruurertereuseeseesssastsessesseeseesssssseseesessessessess b see e ssess sk b bbb bbbttt

Cash from underwriting (Line 1 minus Line 2 minus Line 3 plus Line 4)
NEt INVESIMENE INCOME.......ouiiiiiiiiiiiiiii bbb

Other income (expenses)

Federal and foreign income taxes (PaId) FECOVEIEM............cuiuriuiiiueieiiiissei ittt
Net cash from OpErations (LINES 510 8).......uiuiuruririiriiriineieieisesises sttt bbbt
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

L0.1 BONGS. ..ottt
10.2 SEOCKS. ...ttt s
10.3 MOTGAGE I0BNS.......uvuirieieeietieisees ittt ettt
10,4 REAIBSIALE. ... bbb

10.5 Other invested assets

10.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS..........c.euiiuriirriieireeiei et

10.7  MISCEIIANEOUS PIOCEERUS. .....ovreveeieriireiseiseeseiiesssetssaseesee st ts bbb bbb bbbt
10.8 Total investment proceeds (LINES 10.1 0 10.7).....c.uuuruurrrirriireereieeeeesieesseisesseesessesssbss bbbttt
Cost of investments acquired (long-term only):

LLLL BONGS....ouiiiiiiiii iR
L1120 SHOCKS. ...
11,3 MOTIGAGE I0BNS......eueeieieieeieiis ettt bbb bbb bbbt
114 REAIBSIALE. ... bbb s

115 Other invested assets

11,6 MISCEIANEOUS BPPIICALIONS. ......vvveuivsiercereerreeiseteieeeese bbb bbb bbb bbb

11.7 Total investments acquired (LINES 11,10 L11.6)......cuuriuiuriereriieiineiseieieiessesises et bbb bbbt
Net cash from investments (Line 10.8 MINUS LINE 11.7).....c.uuririiniiniieieisieisssissiseesee e ssesssssssbs sttt enies
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided:
13.1 Surplus notes, capital and SUFPIUS PAIH IN.........curerrurirriiiirieeeeiiesieei s bbbt

13.2  Net transfers from AffllAtES.........ccoviviiiiieicieee bbb bbbt

13.3 BOITOWEM fUNAS TECEIVEM. ..ottt bbbt bbb a bt et

13.4 Other cash provided

13.5  TOtAl (LINES 13.1 10 L3.4)....uuiuiiieuceeireiieitseieie e stses bbb bbb bbbt

Cash applied:

14.1 Dividends t0 SOCKNOIAEIS PAIL..........curererieriiriieieieie ittt bbb

14.2 Nettransfers t0 @ffiliAtES.........couiiiiiiiii s

14.3  BOITOWEM fUNGAS FEPAIM......c..cvuerieieeieiseiseeeete sttt bbb bbb bbbt

144 OthEr @PPICALIONS. .....ceucvueerreeieeieiseeeie ittt es bbb bbb bbb bbb

14.5  TOtAl (LINES 14,110 14.4).....ouiiieeieeeiieieseieie et ssses bbb bbb s bbbt

Net cash from financing and miscellaneous sources (Line 13.5 MINUS LiNE 14.5)........ccoeuriiuniuneireininieinsineineiesssessssssseesesessesens
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 9 plus Ling 12 plus LiNE 15).........ccuuureuriurieeriniineereieissssinsiseesesesssssssessenn

Cash and short-term investments:

17.1 BEGINNING OF PEIIOU. ... .euveeieiiieeiciseti ettt bbb

17.2 End Of Period (LINE 16 PIUS LINE 17.1).......vooieiieeeeeiiitise ettt

1 2
Current Year to Date Prior Year

................. 632,481,826 |..............1,370,490,491
................. 633,595,479 |..............1,243,884,400
.................. 62,785,840 |.................110,696,528
....................... 130,710 |....................2,001,322
................. (63,768,783) | ..................17,910,884
.................... 5,608,360 | ..................15,835,818
.................. 14,721,101 | ....................8,698,024
................. (43,439,322) | ..ovvvvrnennn 42,444,726
.................. 10,660,487 | ..................92,731,908
....................... 328,624 | ..o 127,580

.................... 1,350,000
...................... (559,962) | ..coverrreneenen.(304,063)
....................................................... 16,476,990
.................. 10,429,149 |.................110,382,415
.................. 10,232,087 | ..................31,610,336
....................... 705,836 | ..ccooviiiinnennn 183,141
....................... 156,893 | .......................609,291
.................. 12,033,874 | .o
.................. 23,128,690 | ..................32,402,768
................. (12,699,541) | ...ccovvve.nn. 77,979,647
....................................................................... 0
.................... 1,957,783 | ...................6,408,702
.................... 3,051,390 |..................4,307,204
.................... 5,009,173 | ..................10,715,906
....................................................... 33,265,224
.................... 1,127,182 |...........1,598,257
.................... 1,127,182 | ...............34,863,481
.................... 3,881,991 | .............(24,147,575)
................. (52,256,873) | ...ocvvvvnenn. 96,276,799
................. 325,831,421 |.................229,554,622
................. 273,574,548 |.................325,831,421
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EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plans Medicare Medicaid Other

Total Members at End of:

Lo PO YAttt | rereessississineens 572,422 | .o 3214 | 541581 (.o, 11,309 [ [ e e | 16,318 .o [
2. FIrSt QUAIET. ..ot | ceeneiesinssssinnins 533,988 ..o 3,219 | 492,536 | 20,041 | [ [ 18,192 | [ e |
3. SECONd QUAIET.....cccuuerirriiireireirerieesesinsiseeserssesssnsinens | ceeresesinssssinsins 528,959 ..o 3214 | 488,032 | 20,323 | [ [ 17,390 [ [ |
4, Third QUAIET ..ot senessenene [ vrenensene e 0 e [ v [ | | | | || o,
5. CUITENt YEAI. ..o | oo 0 [ i e | | s || o | s
6. Current Year Member Months.........cccoviiinnninins [ 3,166,080 [, 19,389 [.iinnnn2,919,185 [ 119,799 [ [ [ 107,707 oo | |
Total Member Ambulatory Encounters for Period:

7. PhYSICIAN......coiiiicreiieieieses e | e 742,619 .o 4,049 . 693,944 ..o AA.626 | ..o e [ [ | | e
8. NON-PhYSICIAN......cocviririiniiieieieenineeesnsesesceiens e 233,703 .. 1,287 [ 220,036 [...ccoiiiiiiiiiiinn 12,380 [ [ | [ | e | s
9. TOtAL e s 976,322 ..o 5336 | 913,980 .. 57,006 | 0 o 0 o 0 o 0 o 0 o 0
10. Hospital Patient Days INCUITEM..........coevrrrnenerirniiniiniines | v 81,436 | 322 | 62,547 | 18,238 [ v | e | s 329 [
11. Number of Inpatient AdMISSIONS..........covineerenmininiiniiniines | veeieereeenieeneinens 18,527 .o 7L s 15455 .o 3001 [ [t || | e | s
12. Premiums COlECted........coouverieiieieireieininesecereiisiniines | erereeneiees 634,629,055 |...cccocoviinnee 3,720,793 | 577,516,964 |....ccccovvnnen. 30,659,938 ..o [ | 22,007,526 |..cooiririiinnins 723834 | [
13, Premiums Earmned........coooeueveeinininenerieisnnsnsnsneieinns | veveeneiees 640,293,246 |....cccocviennee 3,611,361 |..ociinee 582,794,595 |....cccoovin. 31,129,764 | .o [ | 22,757,526 [ .veovvrivrcninrcniieieine [ | e
14. Amount Paid for Provision of Health Care Services...........  |.oevrennee 625,490,048 | ..o e 551,728,437 | ..ccovvivirn. 26,112,393 .o [ | 24,594,201 (..o 22,886,352 |..oooiriiriiinins 140,000 |..ooeeiiircirins 28,665
15.  Amount Incurred for Provision of Health Care Services........ [.coe. 569,898,792 ..o | 518,288,910 [.....cccccoo.e. 29,301,840 .o s s 22,167,902 |..oiiiiiiiiinens 111475 o | 28,665
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CLAIMS PAYABLE (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1- 30 Days 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Payable (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVered..........ccoiiiiiniiiiisiniiennsisisnis 9,948,752 [ . 2,591,348 [ . 2,028,799 [ .. 844,863 6,381,441 [ .. 21,795,203
0499999. Subtotals 9,948,752 [ . 2,591,348 [ . 2,028,799 [ .. 844,863 6,381,441 [ .. 21,795,203
0599999. Unreported Claims and Other Claim RESEIVES.........cuiiiinieiireiisisriseiseisee s ....135,983,447
0699999. Total Amounts Withheld ..22,002,021
0799999. Total Claims Payable............ .179,780,671
0899999. Accrued Medical INCENtIVE POOL.............ccveiurieriiriieieiiniseseeee e 21,617,584
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Liability End 5 6
Year to Date of Current Quarter Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (HOSPital and MEGICAI)..........c.cccrivmmrrimririririeriecierisesesiessessess s sssssssssssnsssenss | o 136,361,985 |..cccoverieririciins 395,638,201 | .covorverrrrrnrirninnne 68,187,747 | v 94,159,432 | v 204,549,732 | .o 184,800,479
2. MediCare SUPPIEMENL........ccvuriiiirieiirisresi s bbbttt ssnisnssnnnnsneens | oot 5,640,023 ..o 20,492,017 | v | et 8,338,043 ..o 5,640,023 ..o, 5,107,333
Bi DENLAI ONIY....eieiic bbbttt enenennnnees | seinesesess s ntsinnenns | stbnebee sttt nninnnes | srtesiesi sttt nnbe e entenine | ereresiesbest st nenns | sereeer ettt 0T PO
A, VISION ONIY..oiiiiieiiciie bbbt bbbttt nntentnntnnnienne | seenesessess st ntnineenns | sebnesee sttt entenieninnnes | srtesiesi ettt nss e entenins | eresesiesiest ettt netns | cereeen et L0 RO
5. Federal Employees Health BenefitS Plan PrEMIUMS...........ccociriiiineineisinineeieiees it ssssssssssessesssssssssssssissinsniess | oesnsessssesesessssnsines T147,199 | 16,727,432 | .o 1,197,085 .o 5,103,363 | v 8,344,284 | i 8,385,346
B, THtE XVII = MEUICAIE. ..ottt | oot 22,739,395 | i | et 2,785,809 ..o s 25,525,204 | .o 25,525,204
T Title XIX = MEAICAIT. ... vvvoverieiriseeieisesisis ittt ssstssssnsnnesinens | oreseessesses s 140,000 | .oovveeeeerineriennn | 9,192 [ | s 149,192 | 149,192
B BTttt |t | e 28,665 ||| s 0 o
0. SUBEOLAI vvvvievereeciee st | s 172,028,602 [ ..o 432,886,315 | ..o 72,179,833 [ .o 107,600,838 [ ...ccoviiiiiririiiinns 244,208,435 | ..o 223,967,554
10. Medical incentive pools, accruals and diSHUISEMENTS. ..o snesnnneee e 20,552,916 [, 1,307,244 .o, 10,301,795 | 11,315,789 |..iiiiiiieiniiiinas 30,854,711 [ 33,021,954
1L TOAIS. ettt | e 192,581,518 ..o 434,193,559 82,481,628 | ... 118,916,627 [ ..o, 275,063,146 256,989,508
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NOTES TO FINANCIAL STATEMENTS

No significant changes.

10
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc......
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
Ifyes, dateof change: s
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

11

Yes

[ ] Nof

Yes[ ]

X] NA[ ]

No [X]
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9.1

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:

Amount of real estate and mortgages held in short-term investments: B
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No [X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1321

13.22
13.23 Common Stock.........
13.24 Short-Term Investments..........

13.25 Mortgages, Loans or Real Estate
13.26 All Other....

13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)..
13.28 Total Investment in Parent included in Lines 13.21 10 13.26 @00VE  .....cvvcveviveiiisicesseseeee e sees $
13.29 Receivable from Parent not included in Lines 13.21 t0 13.26 @DOVE.........ccocevreiiieieirieieieieieese s sssesssenaes $

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Sate Street Bank 801 Pennslvania Kansas City, Mo. 64105

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address

12
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SCHEDULE A - VERIFICATION
1 2

First Quarter Second Quarter Third Suarter Prior Yegr Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of Period...........ccovenenevnvnrniincinciieiines | e 1,112,615 | oo 1,053,197 | oo 0 | o 1,378,944
2. Increase (decrease) by adjuStMENL.........c.oceinieneineinereinsneseeessesneneies | e (127,457) | covererrireieene (116,249) | oo [ e (875,620)
3. COStOf ACUINED. ...ttt senensnnnens | esissineensienenaas 68,039 | .o 88,854 | ..o | e 609,291
4. Cost of additions to and permanent IMPrOVEMENES...........cvrremnniinnneneiins [ e | reseesssisssssissnesesssienins | seensssesssssssssssnssssenssiens | coessnssseenesessesssssssssseseens
5. Total profit (I0SS) 0N SAIES.......c. et [ erieessssinsssinesesssnsnns | reseessssesssssssnesesssienins | seinsieeneseses s | s
6. Increase (decrease) by foreigh exchange adjuUSIMENt...........ccocveriiniininiiininins [ e | | s | s
7. AMOUNE reCeIVEA ON SAIES.........vvuriiiiiriiniisisierisissnsssssiesiesesnesnesnniins s | arsssnissnsssnsssnsenssssosnsoes | seeessiens st snsssnsssnssense | ariesssess s enes
8. Book/adjusted carrying value at end of current Period...........c.covcevevevnrnineineiieinees | cevviriiniinei 1,053,197 | s 1,025,903 | .o [V T 1,112,615
9. Total valuation allOWANCE...........c.covuruniiniiniiniisiieiissisissessesesessssnesnnins s | arissnissnsssnssssssnssnsosssonns | seesssiens s snsssnssens | aniiesssesssess s enienes
10.  Subtotal (LINES 8 PIUS 9)......vurrrrriiireireiieirinsineineiereessissiseisesessesssissiseinesienin | e 1,053,197 | .o 1,025,903 |..oooiiierieees 0 | e 1,112,615
11, Total nonadMitted @MOUNES..........ccviiriiriiririsrisissisniesisssssssssssnnnens | aressiess s | ernensssssssssssnsssnssessnses | arensssssssiesssensssnsnsnns | weomissmsssnssssssssssssssssssens
12. Statement value, current period (Page 2, real estate lines, current period).......cccoeee [ coovvininnis 1,053,197 | o 1,025,903 | .o 0 [ 1,112,615
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOG...........ccvurrrrinineneennsrninninnes | e 0 [eoene 0 [eoee (O OO
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISIIONS..........ovueeeuririiiniireireieisissnssenerierieeins [ erveenssesnsnsnssesssiesinses | onsveeinesissesssnssssssienins | senssseensssssssnssnsssenesiens | onsnsiseenseesessssssseseeneens
2.2 Additional investment made after ACQUISIIONS..........ccueurininininrsininiinns | e [ e || s
3. Accrual of discount and mortgage interest points and COMMIMENt fEES........cccvves [ | | e | s
4. Increase (decrease) by adjuStment........c.ccvrinreneereeneininsnsiseneereeseieened .. B N SN oo O OO DOOOOTOOTT OO
5. Total profit (I0SS) ON SAIE........cciuieeieiiirirreineieise e N NE._ ........................................................................................................
6. Amounts paid on account or in full during the PEriO...........ccovririnnririniiniiniines [ | | s | s
7. AMOItiZation Of PrEMIUM......c.cuueiiiieeireieiieieeinsieeneeserees st sessessssissisineiins | erieessssssssineiesesssnsinns | cosssessssessessssinesessssiesins | sebnssssensssssssnsssssssenesiens | cessnssseesesessessssssssseseens
8. Increase (decrease) by foreigh exchange adjuStment...........ccocvevrinininniiniinins e || s | s eeens
9. Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.
10. Total valuation allowance.
11. Subtotal (Lines 9 plus 10)....
12. Total nonadmitted amMOUNS.........ccc.covvrrvnirniveiieiieninas
13. Statement value of mortgages owned at end of current period..........c.cocvevivininnne.
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM. ..o | e 45144745 | 45,482,749 | .o (V1 RO 43,641,876
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISIIONS..........ovueeeueieiriiniineineieieinsnssensieiiniins [ e | cnsreeinssiesessssnssssnsninnins | senssseesssssesnsnsseenesiens | onsnsiseeneeesessssssssseeseens
2.2 Additional investment made after ACQUISIIONS..........ccueeurinininenesiniiniinns | eereiieinsnsnsisesiesssinns [ e | | s sssssenesens
3. ACCIUAl Of BISCOUNL........vvuviiriiiiiiiisieesseseiessssensenesnssnisnisninnns | o | e | s | s
4. Increase (decrease) by adjuStMeNL........ccccuvrieriuneeneinrninenseesesssseneies | ereneineieeenenes 338,004 | . 82,513 || s 2,852,869
5. Total profit (I0SS) ON SAIE........ciirierieriieiririesiseireieee st | erieessssinsissinesesssennns | resneesesessessssenesnsenins | s | s
6. Amounts paid on account or in full during the PEMO...........covirrrenerinniiniiieies [ e [ e | v | ceeensneinees 1,350,000
7. AMOItiZation Of PrEMIUM......c.cuuriiiieeireieieieeinsieereeereesssi s sssssissiseineiin | erieeisssssnsissisesesssnsnnes | neseessssessesssssnesessssiesins | setnssssssssissesssssssssnenssiens | coesinssseesesessessssssssseseens
8. Increase (decrease) by foreigh exchange adjuStment...........cocvevriinininiiieinins e || s | s seeens
9. Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIIO. ..o | eeeeenesseneenans 45,482,749 | 45,565,262 | .o (V1 RO 45,144,745
10.  Total valuation allOWANCE.............cceiriiiiiiensinisrinissississsssnsssisnnns | arieniiess s | eresensnsssnssnsssssnssesssnses | arsnssnsosnsienssensssnssmnns | weomissnsssnsssssssssssssssseas
11, Subtotal (LINES 9 PIUS 10).....ervurererieriereiereieeinsireiseiereissssiseisessesessssssiseineenes | eeeneresnesnees 45,482,749 ..o 45,565,262 | ..o 0 | 45,144,745
12, Total nonadMItted AMOUNES..........ccviiiririririsiesiesississesiesssssssnenens | eressiens s | erenessssssnssnssnssenssesssnses | arensssssnssenssensssnesnssns | woomissmsssnsssnssssssssssssssens
13. Statement value of long-term invested assets at end of current period.......c.ccoeeeee [ 45,482,749 |..oiiiii 45,565,262 | .o 0 [ 45,144,745

13
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Statement Value Acquisitions Dispositions Non-Trading Activity Statement Value Statement Value Statement Value Statement Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Lottt | s 287,549,197 | .o 162,511,168 | ..covvvvicrcinnns 162,397,531 | .o (2,463,346) | .coovvrerrrirrrireinns 287,549,197 | .o 285,199,488 | ... | v 343,906,838
2. ClASS 2.ttt | e 11,215,315 [ .oocoeeriirervsneennes [ e 3,291,518 .o (CE R 072 I I 11,215,315 [ .o 7,870,495 | [ e
30 ClASS B | e | e [ | s | o | e | e | st
A, ClASS Aottt | e [ s | s | s || || .
B CIASS Buovi s | e [ s [ s | | | || .
8. ClASS B..oovvecc s [erennn s | s | s | s snnssnsesnsssnsesnsenes || oo sessnsns | oo senssnssssnssnes | s
7. TOtAl BONGS.......coivieriiiriiiiciicreieiecceieee et snississisneseninsine | e 298,764,512 | ....cccovvrinnnns 162,511,168 | ....cccocovvrvrcene. 165,689,049 |.....coovvirivienns (2,516,648) | ...ocovrvirriiienes 298,764,512 | ....ccccovvrinnns 293,069,983 | .....ccovvviiiiiie [V R 343,906,838
PREFERRED STOCK
8. ClASS Lo | e [ s | e | | e | | | .
0. CIASS 2ueeir s | e [ s | s | | | | | .
10, ClASS 3. [ s | s | e || o | s | s | e
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClASS Buoiiiriii s [ s | s | e || o | s | e | e
130 ClASS Buovirirricrii s [ | snsssnssnsenes | oresssessssssnssnssns e | connenssnsensenssenssens e | oossesssenssssnesnnesnnsnssnsenseensies | srissnissnsensnnsennsenssenssenniennen | aniiesssess s | chisesi s
14, Total Preferred SOCK. ..o | i 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
15.  Total Bonds and Preferred StOCK...........cocvririercneninininiicncnsiniisiiniineinees | ceveiesnsnsinsis 298,764,512 | ....ccccovvrinnns 162,511,168 | ....cccocovvrirnne. 165,689,049 |.....coovvirivienns (2,516,648) | ...ocovrvirriiienes 298,764,512 | ....cccoovivriinnnns 293,069,983 | .....ccoviviriicc [V R 343,906,838
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

1 2 3 4 5
Book/Adjusted Actual Amount of Interest Paid for Accrued
Carrying Value Par Value Cost Received Current Quarter Interest
8099999, TOtAIS.......ccooererererrrrrcrriirs | oo 279,973,093 |....cccc..... )0 SRR IFTTIRTR 284,448,335 |....coovrvirririns 5,153,494 | ..o 722,668

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

First Qluarter SecondZQuarter Third guarter Prior Ye:r Ended

Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of period............cccveuerninieneunee 330,381,550 286,368,921 | ..ocververrrnineneieneennd0 | e 219,569,929
2. Cost of short-term investments aCqUIred...........covrrerensrniniinsineineies | coveiveiseiseeisnnns 150,347,816 | ..ovveererrrirninne 153,279,823 | .ovoieireirerensienininenens | e 1,155,277,974
3. Increase (decrease) by adjuStMeNt..........cccerevninenineiennrinnniieien | v (2,443,782) | .eovererrrnirniireinns (2,516,606) | ..veeererrererreinereireinrninens | e (3,576,574)
4. Increase (decrease) by foreigh exchange adjUSIMENt..........ccccrnniiniine | e [ erereensnsieessessssees | e | e
5. Total profit (loss) on disposal of short-term iNVeStMENtS..........ccccvvvicnins | ervrenineneineieiisineins 3186 | [ s | e (346,496)
6. Consideration received on disposal of short-term investments................ 157,159,045 [ | i 1,040,543,283
7. Book/adjusted carrying value, CUrrent Period...........ccoeereerereenneiniineiniinees | coveinevreireeenines 286,368,921 | ..oooviereireinin 279,973,093 | oo 0 | s 330,381,550
8. Total valuation AllOWANCE...........ccevmiriiiriirinrinriesiesnssssierinins e | srsssesssssssess e | srensensess e | s
9. Subtotal (LINES 7 PIUS 8)......cureeeererrriiiniireineieieinsnsisesesssssnsnsneens | e 286,368,921 | ...ooooririirinns 279,973,093 [ oo 0 | 330,381,550
10.  Total nonadmitted @MOUNES..........ccurveiieiieiierieierserserssinssssnienes | | snsssnsssnssssssonnss | | oiessesssess s ssssnnes
11. Statement value (Lines 9 minus 10) 286,368,921 279,973,093 | o0 | 330,381,550
12, Income collected during PErOd...........cueeeeeeininieneeneersieinsnssesennies | e 5,588,035 | ..o 4,430,826 | ..o | s 13,258,927
13.  Income earned dUuring PEIOQ. ............weewerveerrernenieneireerereieinnneneneieis | ceieriesinsiseinereea 4,707,150 | .oovviis 4,621,919 | .o | e 15,863,891

15
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

16, 17, 18
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories
2

1 Direct Business Only Year-to-Date
3 4 5 6
Federal Employees
Guaranty Is Insurer Health
Fund Licensed? Medicare Medicaid Benefits Program
State, Etc. (Yes or No) (Yes or No) Premiums Title XVIII Title XIX Premiums

1 Alabama......ccoovnnenenniininensneneisreneeen AL | NO..ooooes v VANt [ [ | e | s

2. AASKA....ceeceeenAK [ NO..ooooes v VANt [ [ | e | s

3. ANZONA.....iscnceensseseeeeisneenene AL [ NO..ooooes v Invalid......

4.  Arkansas. veeneeeNOecies e Invalid......

5. California........ccocovenevevnnicnicnecncieinennene e CA - [ NO..ooooes v Invalid......

6. Colorado.......cccorevverrrrvnrnininerernsrisiiniinneneeeCO - [ NO..ooooes v Invalid......

7. CONNECHICUL.......cvvervnerrrereireirereininnneneeneneCT [ NO..ooooes v Invalid......

8. Delaware..... ceeneeeNOecies e Invalid......

9. District of Columbia...........cocorerevrvnirnienen. DC - [ NO..ooooes v Invalid......

10, FlOMda.. ... FL e NO..ooooes v Invalid......

11, GEOIGia...ecerevererrerrereereirererssnissinsinenennenenGA [ NO..ooooes v Invalid......

12, Hawaii..oooocneernneneeessessseseneeen HU i NO..ooooes v Invalid......

13, 1dah0....cocvvenenccreseiseneceseersinecneeend D [ NO..ooooes v Invalid......

14, HlNOIS....vvevececiereeererieeireinereesenenissseneeend L [ NO..ooooes v Invalid......

15. weeneeeeNOecies e Invalid......

16, 1OWA.cociereirrinereeereessnsiseiseienenennneneee A [ NO..ooooes v Invalid......

17, KaNSAS.....cviieieeeie e KS [ NO..ooooes v Invalid......

18, KeNUCKY....coocveeiiiiseieeeeees KY o NO..ooooes v Invalid......

19, LOUISIANA. .c.oucerereeeeerieiieiseieineee e LA [ NO..ooooes v Invalid......

20, MaNE.....ceieeeeieieese et ME ... NO..ooooes v Invalid......

21 Maryland......ccoenininceene MD ... NO..ooooes v Invalid......

22, MasSaChUSELLS........cccvrvrieneieieieriseiseis MA ... NO..ooooes v Invalid......

23, MIChIgaN.....cceeirce s M e NO..ooooes v YES........

24, MINNESOtA. .....coevreveeeererrnerneinerseiseenereeneneeee MN O [ NO..ooooes v Invalid......

25, MISSISSIPPI....ecvererrinreneineieieersrssneneneeeeneMS [ NO..ooooes v Invalid......

26. Missouri... . reeneeeNOecies e Invalid......

27, MONtANA......coevreeeeereineireseirereiseseneeeee MT [ NO..ooooes v Invalid......

28. Nebraska........cccooevvrvenenevensvniinicnecnenen e NE [ NO..ooooes v Invalid......

29.  Nevada......cnesnnsinsneeenene NV [ NO..ooooes v Invalid......

30.  New Hampshire........ccvenenrnincneineineenns NH o NO..ooooes v Invalid......

3L NEW JEISEY..coiieeecieieeeeiseise et NI o NO..ooooes v Invalid......

32, NEW MEXICO...couiuvuririrrineireireieieeesieeiseins NM | NO..ooooes v Invalid......

33. New York.... reeneeeNOecies e Invalid......

34.  North Carolina.........ccccoeevvveninerevevnnnen NC i NO..ooooes v Invalid......

35.  North Dakota..........ccocrerrervrrnencnererennen ND i NO..ooooes v Invalid......

36, ONI0....ceerniriineirereninesensiseseneneneee OH [ NO..ooooes v Invalid......

31. reeneeeNOecies e Invalid......

38, OreQgoN.....ocneereererereineineiseirersnsesnnneneenen OR [ NO..ooooes v Invalid......

39.  Pennsylvania..........cccocnereveensiiseneeneinenen PA [ NO..ooooes v Invalid......

40. Rhode Island..........cccoevevininenevcnnnnnn RU [ NO..ooooes v Invalid......

41, South Carolina.........cccoverervnivnenenerennennnnSC - i NO..ooooes v Invalid......

42, South Dakota........cveeeeereerernineneineneneennnnSD - i NO..ooooes v Invalid......

43, TEeNNESSEE......covemerneereereireriernenniseiseeneniene IN [ NO..ooooes v Invalid......

44, reeneeeNOecies e Invalid......

45. LUT NO..ooooes v Invalid......

46, VEIMONL.......oiiiiieeieieireise et eeeenes VT o NO..ooooes v Invalid......

A7, VIFGINIA ..o VA | NO..ooooes v Invalid......

48. Washington..........ccceeinininerneeneeenieineins WA .. NO..ooooes v Invalid......

49, WeSt VIrginia......coeeeeeerrneeneereereereienineineiens WV . NO..ooooes v Invalid......

50.  WISCONSIN....couviiriiiieieierieeiseiseieeeessinsine W ] NO..ooooes v Invalid......

51 WYOMING....ivieeiiiiineineie et WY | NO..ooooes v Invalid......

52, AMErCan SAMOa.......couueeeeerrnrrneineeeeeernes AS ... NO..ooooes v Invalid......

53, GUAM..ceiiecieieiieise et GU | NO..ooooes v Invalid......

54.  PUEMO RICO.....cvueruieiireireireiieiseisciseiseieieenas PR . NO..ooooes v Invalid......

55.  U.S.Virgin Islands.........ccccoueevevvvnivncnccnecn VI [t lNOvs [ Invalid......

56. Canada........ccooveverrrnrinenenenernsirsninseneenen CN - [l Qs [ XXX

57.  Aggregate Other alien.........c.cccoveuerviniennnnes OT | . S XXX oo [ o0 {0 [ 0

58. Total (Direct BUSINESS).........oovvvrrereieiniiiniins | XXX....... (C) - R T 617,535,720 |..coovovrnrnireiniinea0 0 e 22,757,526

DETAILS OF WRITE-INS

BT0L. it | e |||,
B702. oottt | e |||,
B703. ittt | e | o ||,
5798. Summary of remaining write-ins for line 57 from overflow page.........ccoccvcvecnecnciee [ v [0 o0 | 0
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 @boVe).......ccoccvreneinrinininnininnins [ v 0 | | 0

(@) Insert the number of yes responses except for Canada and Other Alien.

19
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

Blue Cross
g Blue Shield
ﬁﬂﬂ o kkehigan

A nonprofit corporation and
independert icenzee ofthe
Blue Cross and Blue Shield
As=ociation

SUBSIDIARY AND AFFILIATE ORGANIZATION
CHART

0¢

BLUE CROSS AND BLUE SHIELD
OF NECHIGAN
EIN 382059753
MAIC 54291
|
[ I I I |
fecidert Fund FFPOM,L.L.C. Health Arst BElue Care Metwark BElue Care of
Carnpany (905 Cwrershin of Michigen Michigan, Inc.
EIM 38-3207001 EIM 8- 2367687 EIM 35 2633203 EIM 38-235023 4 EIM 38-2536979
M&IC 10166, Grp 572 M C 95610 Ml C 52007
Aora Midwest, BCH Service
LL.C Company
] BM 52-21073287 EIM 38-3134831
Select Care, Inc. Hue Cross and
L] BM 38-2635306 | | Blue Shield of
Michigen Foundation
EIM 38-2333506

BCH * BCH =
Mmﬁﬂaﬁ:e Stap Loss
SEfJII]EIUSEaHEE SEHLFI%IS?H o
Cu%e Cuprrlilrﬁlﬁeg
EIN -H M, Elb - N

#ECN of Midiigan and Blue Care, [nG. paricpate i this T for sefinzuran e pupo zes.
#ECN of Michigan, Bue Care, Inc, and BCESM Foundation partidpate in this Trustfor seF-

inUrN ce pU M oses.
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE

1. Will the SVO Compliance Certification be filed with this statement? SEE EXPLANATION

EXPLANATION:
Not required by the State of Michigan

BAR CODE:

21
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Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Period Prior Year
1 2 3 4
Net Net
Nonadmitted Admitted Admitted
Assets Assets Assets Assets
2204. Other AcCouNts RECEIVADIE..........ccvcveirerciiecsieiessesssesese e | cveiseseseenenens 264,123 | oo [ 264,123 | e 304,096
2205, VENICIE.....couvieieieeieiee ettt sessesssssssssssseniense | ceeriesessese s 15,090 | .ooceieieieieis 15,090 [ .ooereieieeceeeiia 0 e
2206. INTANGIDIE ASSEL......c.oieieceeieiieiieiiseieieer st enesnnnnens | e | e | o0 [,
2297. Summary of remaining write-ins for Line 22 from ASSets........ccccovvninicniincinis | convnissiniinnnnennnn 279,213 | i 15,090 | 264,123 [ 304,096
Additional Write-ins for Liabilities:
Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1704. ACCIUE PAYTOL........coceueieieiiiireireieieisissiseinesssssssiseiseesesssssnsnsinens | seineseeesssisseneens 4,619,436 | ..o
1705. Other Current LIabilitIeS..........ceeurvveverrieiieseseesessesesenesssneinieee | cvererissesenennnns 5,493,017 |
1797. Summary of remaining write-ins for Line 17 from Liabilities.......cocovcviie | cvrniiniininiis 10,112,453 | oo 0

22
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SCHEDULE A - PART 2
Showing all Real Estate ACQUIRED During the Current Quarte!
4 5

1 Location 6 7 8 9
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
Acquired by Purchase
Leasehold IMProVeMENL...........oucuurueerrinieneeneee e Southfield........ccooverenerninenn. [V ...04/30/2002
Leasehold Improvement... . ...04/30/2002 | ...
Leasehold Improvement... ... |Flint..... .. . ...06/30/2002 ...
0199999. Totals....... [
9999999. Totals

SCHEDULE A - PART 3

Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract
1 Location 4 5 6 7 8 9 10 11 12 13 14 15 16
2 3
Expended for

Increase Additions, Gross Income Taxes,
(Decrease) Permanent | Book/Adjusted Foreign Earned Repairs,

Increase by Foreign | Improvements Carrying Exchange Realized Total Less Interest and
Disposal (Decrease) Exchange |and Changesin| Value Less Amounts Profit (Loss) | Profit (Loss) | Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost | by Adjustment [ Adjustment [ Encumbrances [ Encumbrances| Received on Sale on Sale on Sale Encumbrances Incurred

NONE
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Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO02, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - U.S. Government
912827-7F-3.......... U.S. TREASURY NOTES  3.500 11/15/2008.........c0comuimiimiimiiniessiessiessnessiesneeas [......04/25/2002...... 1,930,625 | ..o 2,000,000 f..iiiinnnnn3,906 [,
0399999. [ Total - BONdS - U.S. GOVEINMENL........iuiiiiiiiiiiiisiisiisie e 1,930,625 [ 2,000,000 [..cooiiiiinnnnn 3,906 | XXX.......
Bonds - Special Revenue and Special Assessment
United States
31359M-MP-5....... FNMA 5.250 04/15/2007 [......04/25/2002...... [MERRILL LYNCH CAPITAL MARKETS......ccoccrsmirensmmrenssereisseesnsmmesnseees | eersnsersssseseessserssosssesossernes | aenesvesesessnseressss, 200,780 [ wernseressenrrenssens,200,000 [iiiioricinmnrrnnnennn25,025 [viivseieiisniiicnnens
(U2 TyOTUOVR [UvOOUOPOOUOOOOOON - 1 Xy £ IO VOO 2o Mo o N OO o 72 T XXX.......
UNIEEO SEAIES. ..tttk ek ks bbb bt enmtsnmss ehkiesssesssesseesentenE s s bbbkttt ens s | oo 0,200, 180 [ iiiiiiiiinnnnnnnn3,200,000 [ 25,025 [ XXX.......
3199999. [ Total - Bonds - Special REVENUE & SPECIAI ASSESSIMENS. ... euueruiiriieieieeiersarsaissseseeseesemssrssassseseeserisss | tbeesessesseesssesesseesesssmsssssessesesesessenssssssssessnesensessssssssssssessensesssssssssssnsssnsenssssssssessesssnssnssssnesssssessnnssscssneneces | sonsensreersensnnenses, 204,780 | viiiiieiinnnennn,200,000 [oiiiiiiiiiiiiinn25,025 e XXX

Bonds - Industrial and Miscellaneous

United States

38141G-BU-7........ GOLDMAN SACHS ~ 6.600 01/15/2012.........ceverrrerrererererieniseseisesseniesienine | eveens 05/16/2002...... 997,410 [ .civiieriereeis 1,000,000
31294K-HQ-1........ FG POOI EOLL39.......oouiiiveireiereeieecierevestesieeteeveresiesiesissssssenseseenssssssseesieniens | ovvd 05/16/2002...... ...1,011,530 ...996,428
UNITEA STAIES. .......vvvevevovecveverteeteetetet et seeste et es s sesb et es st esten st bsessensentesssssessessessessas ...2,008,940 1,996,428

4599999. | Total - Bonds - Industrial & Miscellaneous. ...2,008,940 ....1,996,428

6099997. | Total - Bonds - Part 3... ..9,231,345 |... ....9,196,428

6099999. | Total - Bonds 9,231,345 | ..oerernnn 9,196,428

Common Stocks -
United States

ndustrial and Miscellaneous

703

...316191600 |Fid REtire MMKT......ccvererieirerienicieiesesesiessse e ssesssessessssssessessssessesssssssssssssniens | oeven 06/30/2002...... Fidelity 63,477.760
..316146109 |Fid INV GI BONM.......cooivciciiieiieiiecieieies st siestesssssssessssiessesssssssssesiens | oeva 06/30/2002...... FIARNILY. . vvo ettt | e 903.255
1316389204 | Fid G & INCevvvvvvvvieircicieieeesestee ettt ssesses s ssssssssessssssssissennies | oeva 06/30/2002...... Fidelity ..3,544.892
1316069103 [Fid ASSEE MOF......uvvuiiririeiiiineiesiesissis sttt | e 06/30/2002...... FIARNILY. . .voovvv ettt | e 379.921
315911206 [ SPANaAN US EQ.....oucvvierieriisiieiineiseineissississsisssssssse e sssissssssssssssssssssssssssiess | s 06/30/2002...... Fidelity 3,804.403
...880196209 | TEMPIEON FOTBIGN. ....c.rvrrrririiieriireieieeesinsiseiseseres st sensesssstessssisessssseniens | oeea 06/30/2002...... FIARIY. . cvoveeicieeee ettt entesissinenene | eeereniesiesi e enes 404.400
471023804 |JANUS ENEIPFISE.....cvureieciiieieiieiieessieiseisesssssssssstssiseiensessssssssssisessesessssesnsine | oeea 06/30/2002...... Fidelity 5,661.302
471023309 | JANUS WOHAWILE. ..ottt ssssssenens [ eeree 06/30/2002...... Fidelity 5,234.352
31617R506............ Freedom 2010.........ccceieieeeeeeiese et ssessessesse e sesssensinne | e 06/30/2002...... Fidelity 3,930.052
31617R605.. oo | FrEedom 2020.........ccocuevirierieeeieiesis s sessssessss et sesssenenee | aer 06/30/2002...... Fidelity.... ..4,159.427
86335k100............ StONG OPPOIUNILY. ...t ssssenenniee | are 06/30/2002...... Fidelity .128.395
UNIEEA STAIES........cvvecveveeveete ettt eten s s aesiesessensessssnsessssssesesessensessniensnse aesres
6899999. | Total - Common Stocks - Industrial & MISCElANEOUS...............c.verrevvrereiieriiieieseeiseereiseer e
7099997. [ Total - COMMON SEOCKS = PAM 3........cveveiveereviieieese ettt setes et seensenseenseneeanee
7099999. | Total - Common Stocks...................
7199999. | Total - Preferred and Common Stocks.......
7299999. [ Total - Bonds, Preferred and Common Stocks...

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarte
2 5 8 9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC

CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation

Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@

Bonds - U.S. Government

912827-X8-0.... [US TREASURY NOTE _ 6.875 05/15/2006..... [04/25/2002] MERRILL LYNCH CAPITAL MARKETS.... [..ciiicinseivinsmccnss [ cvreens 2,195938 |...... 2,000,000 {....... 2,331875 | ... 2,203,632 |...... [EREELD ) I [ P 6,202 |............ 6,202 | ......... 72,462 | 1PE.........
0399999. [ Total - Bonds - U.S. GOVEIMMENL. ...t enssenssensssnsssnens | conveas 2,195938 | ... 2,000,000 {....... 2,331875 | ... 2,203,632 |...... (13,896) [..ccovvvererinnes 0 [ 0 [ 6,202 |............ 6,202 |........ 72,462 |..ooiiinnd 0 [... XXX...

Bonds - Special Revenue and Special Assessment
United States

3134A1-J9-2.... [FHLMC  6.440 10/24/2007................ |04/25/2002] MERRILL LYNCH CAPITAL MARKETS.... |...cccccocuvninunnee | .......5,319,600 | ....... 5,000,000 5,452,804 |...... 5,314,026 (15,275) [ oo |evineiniiiniinns |20 20,849 | .........20,849 [ ... 165,472
....... 5,000,000 5,452,804 |......5,314,026 |......(15,275) [. ....165,472

....... 5,000,000 .5452,804 | .....5:314,026 |.....(15,275) |. ....165,472

3199999. | Total - Bonds - Special REVENUE & ASSESSMENE.........cuuiiriieiieieiiereisissiesseseesersessns s ssesererssns s ssnensnssnessessessnensssinnees | eoseae 5,319,600 | ....... 5,000,000 5,452,804 | ... 5,314,026 |....... (15275) [..cooeveee0 |0 120,849 | .........20,849 | ........ 165,472

Bonds - Industrial and Miscellaneous
United States

852060-AD-4... [SPRINT CAPITAL CORP _ 6.875 11/15/2028.... [05/16/2002JHSBC SECURITIES.......cocoossrrermmmmrmsmrenss |ermmeeremseresssreeenns

1,043,130
United States........c.ovevevevecreereierieiiiias ..

4599999. | Total - Bonds - Industrial & MISCEIANEOUS...............covveveeeeveiiiieieeiiieveieteseieeteveteees e teeieseetssteseessstesessseenesseesseseeens

6099997. | Total - Bonds - Part 4..........................

6099999. | Total - Bonds..........

Common Stocks - Industrial and M
United States

..... 316191600 |Fid Retire MMKT 06/30/2002| Fidelity
..... 316146109 |Fid Inv Gr Bond 06/30/2002| Fidelity
..... 316069103 | Fid ASSEt MF........cvvreverrrrrerieirnerirnernnennnne | 06/30/2002] Fidelity
..... 315911206 |Spartan US Eq 06/30/2002| Fidelity....
..... 471023804 |Janus Enterprise. . |06/30/2002| Fidelity....
..... 471023309 [Janus Worldwide..............cccovevervevernerirncrnnennnn. | 06/30/2002 Fidelity
31617R506...... Freedom 2010.........cceverermemieeererinerisnenens 06/30/2002| Fidelity
31617R605...... Freedom 2020.... 06/30/2002| Fidelity....
86335K100...... Strong Opportunity. 06/30/2002] Fidelity

United States

6899999. | Total - Common Stocks - Industrial & MISCEIIANEOUS................cvevieerriierieiiieieieetesee ettt estense s eseetenebeeesaens

7099997. | Total - Common Stocks - Part 4...........................

7099999. | Total - Common Stocks.................

7199999. [ Total - Preferred and Common Stocks.......... IO

7209999, | Total - BONGS, PTeferred and COMMON SIOCKS. .o .8 o .0,238.865 [ 8,970,460 |.....(29,398) |
() For all common stock bearing the NAIC designation "U™ provide: the number of such issues:...
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
Bank One P.O. Box 206A Detroit, MI 48232............ ...(6,148,701) [ ....(9,103,940) | ....(6,406,028) | ......
0199999. Total Open Depositories ...(6,148,701) [ ....(9,103,940) | ....(6,406,028) | XXX
0399999. Total Cash on Deposit ...(6,148,701) [ ....(9,103,940) | ....(6,406,028) | XXX
0499999. Cash in Company's OffiCe.......cooounininiirnnrinrninncessninnssssessrserssnsnssssesnnnee |eoeree XXKerrne Levnmennesd XXeriee Lo XK [ 7483 | 7483 | 7,483 XXX
0599999. Total Cash ...(6,141,218) ....(9,096,457) | ....(6,398,545) [ XXX

EO8
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